FEDERAL ELECTION COMMISSION

RQ-3
whSHINGTOMN, D C. 20463

Aprl 4, 2002

Sim Farar, Treasurer

PAC for a Change

725 Sputh Figuerca Street, Suite 3200
Los Angeles. CA 50017

Tdentification Mumber: CO0342048

Reference: March Monthly (2/1/01-2/28/01), Amended April Monthly (3/1/01-
3731013, received 5/21401, May Monthly (4¢1/01-4/30/01), June Monthly
{$/1/01-5/31/01), July Monthly {6/1/01-6/30/013 August Monthly (7/1/01-
7/31/01), September Monthly (8/1/01-8/31/01), October Maonthiy {9/1/01-
0/30¢/01) and Movember Monthly (10/1/01-10/31/61} Reports

Dear Mr. Farar:

This letter is to inform you that as of April 3, 2002 the Comymission has not
received your respense to our requests Tor additional information dated March 13, 2002,
These notices request information essential to full public disclosure of your federal
election campaign finances. To ensure compliance with the provisions of the Federal

Election Campaign Act (the Act), please respond to these requests (copies enclosed).

An adequate response must be received at the Comrmission by April 24 2002,
Adequate responses received on er befare this date will be taken into ¢onsideration in
determining whether audit action will be initiated. Requests for extensions of time in
which o respond will not be considered. . Failure to provide an adequate response by
this date may result in an audit of the committee. Failure to comply with the provisions
of the Act may also result in an enforcement action apainst the committee. Any respinse
submitted by your committee will be placed on the public recerd and will be considered
by the Commission prior to taking enforcement action,

Flectronic_filers must file amendinents (to_include staterments, designations and
reports) in an ¢lecrronie format and must submit an amended report in its entirety, tather
than just thoge portions of the report that are being amended. 1f you have any questions
reparding this matter, please contact Tubie Perry on our toll-free number, (300) 424-8530)




(at the prompt press L, then press 2 to reach the Reports Analysiz Division). our local
nurmber is (202) 694-1130.

Sincerely,

0 SF 1L~

John D. Gibson
Assistant Staff Director
Reports Analysis Division

Enclosures




FEDERAL ELECTION COMMISSION
WASHINGTON, [D.C. X463 R{)-2

Sim Farar, Treasurer

PAC for a Change

725 South Figuerod Street

Los Anpeles, CA %0017 EEB 0 6 0E

Identification Number: COQ342048 | REMA‘L

Reference;  July Monthly Report (6/1/01-6/30/01)
MAR 1 3 2007

Dear M. Farar:

This letter is prompted by the Commussion's preliminary review of the report(s)
referenced above. The review Taised questions concerning certain information contained
in the report(s). An iternization follows:

-3rhedule B supporting Line 21¢k) of your repert discloses a payment(s} o
arnother polifical committee(s) for goods and‘or services provided by that
committee(s). 11 CFR §100.7(a)()(i)}(A) states that *. _the provision of
any goods or services without charge or at a charge which is less than the
usual and tiormal charge for such gooeds or services is a comtribution.”
Fxxamples of goods and services include equiproent, supplies, personnel,
membership lists and mailing lists. The term “usual and normal charge™ for
goads is defined as .. the price of those goods in the market from which
they ordinarily would have been purchased at the me of the contribution”.
The usual and normal charge for services iz defined as “..the hourly or
piecework charge for the services ar a commercially reasonahle Tate
prevailing at the time the serviees were rendered.” 11 CFR

§100.7(a)(1){(ii1)}B)

Please clarify whether your commiittee was assessed the usual and normal
charge for the goods andfor services you received and explain the steps the
politeal committes(s} toak in detenmning the amount(s) charged to you. If
your committee was provided the goods and/or services at Jees than the




usual and normal charge, the difference between the two 1s considered 1o be
an In-kind contribution by the politcal committee(s) to your committee and
is subject to the limits set fovth at 2 USC §441a. (11 CFR

§100. 7(a)(1)(ii)(A)}

-Your report discloses limited payments for administrative expenses.
Adminigtrative expenszes are payments made for the purpose of operating a
political committee including, but not limited to, rent, utiliies, saianes,
telephone service, office equipment and supphes. Any such payments to a
person #ggregating in excess of $200 in 4 calendar year must be disciosed
o Schedule(s) B supporting Line 21(b) of the Detailad Summary Page. 2
US.C. §434(b)5} If these expenses are being paid by a3 connected
organization, vour Statement of Orgamzation must be amended to reflect
this retationship, 2 U.5.C. §433(b)}2} In addition, if expenses have been
incurred but not paid in & reporting petod, the activity should be disclosed
as a debt on Schedule D, if the obligation 15 $500 or more, or outstanding
for sixty days or more. 11 CFR §104.11

Any goods or services provided to your committee by & person, except
valuntesr activity (i.e., a person’s time), would be considered an in-kind
contribufion {from that person, and would be subject to the disclosure
requirenents of 2 U.S.C. §434(b)3) and 11 CFR §104.13, and the
limitations and prohibitions of 2 T.5.C. §§441a and 441b,

Clarification regarding adminisirative expenses should be disclosed during
each _two vear election cyole heginning with the first repert filed i the
non-glection year. Please verify that all expenses referenced sbove (l.e.,
rent, sataries, utilities, etc.) have heen adequately disclosed. 1f fhese
services have been provided by voluntesrs, please confirm this in writing.

A tesponse ot an amendment to your original report(s} correcting the abowve
problem(s) should be filed with the Federal Election Commission within fifteen {13) days
of the date of this letter. Electronic filers must file amendmenis in an electronic format
and must submit an amended report in its entirety. rather than just those portions of the
report that are being amended. IF you need assistonce, please feel free to contact me on
out toll-free nuraber, (8007 424-9530 {at the prompt press 1, then press 2 to reach the
Reports Analysis Division}. My local number is (202) 654-1131.

Sinceptly,
Idie Petry
aports Analyst

293 . Reportz Analysis Division




